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FCC Mail Room

REDACTED - FOR PUBLIC INSPECTION

VIA OVERNIGHT DELIVERY

October L4,2013

Marlene H. Dortch, Secretary
Federal Communications Commission
Office of the Secretary
445 t2th Street, S.W.
Washington, D.C.20554

RE: Annual Report for West Texas Rural Cooperative, lnc. Pursuant to 47 C.F.R. 954.313 and
54.422, WC Docket Nos. 10-90 and tL-42

Dear Ms. Dortch:

ln accordance with the annual reporting requirements of 47 C.F.R. SS 54.313 and 54.422 West
Texas RuralTelephone Cooperative, lnc. (the Cooperative), Study Area Code 442766, is submitting a
completed FCC Form 481 to the Commission via its Electronic Comment Filing System (ECFS).
Section 3005 of the Form 481 requires a privately-held rate of return carrier receiving high cost
support to attach financial information pursuant to 47 C.F.R. S 54.313(fX2). The Cooperative
maintains that the financial information is confidential and is submitting through ECFS a redacted
document as an attachment for section 3005 of the FCC Form 481 in WC Docket Nos. 10-9O and
!7-42.

West Texas Rural Telephone Cooperative, lnc., by its authorized representative, hereby submits
confidential information pursuant to 47 C.F.R. S 54.313(f)(2), under seal, subject to the Protective
Order adopted November 16,2072 in the above-named dockets.r The Cooperative is providing to
the Office of the Secretary the original and one copy of the cover letter and confidential information
for WC Docket No. 1O-90. The confidential information relates only to WC Docket No. 10-90. There
is no claim of confidentiality for any information related to WC Docket No. 11-42.

Two copies of this cover letter and confidential information are also being delivered to Mr. Charles
Tyler, Telecommunications Access Policy Division, Wireline Competition Bureau, in accordance with
the Protective Order.

1 FCC Record DA 72-L857

5929 tsalcones Drive, Suite 200
Austin, TX 7873t-428O
Phone: 512.343.2544
Fax:512.343.O7L9
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The confidential information has also been submitted to the Universal Service Administrative
company through its E-File system as an attachment to the FCC Form 4g1.

F"llr, page of the confidential submission bears the legend, "CONFIDENT|AL FINANCIAL
INFORMATION SUBJECT TO PROTECTIVE ORDER IN WC DOCKEiNOS. 10-90, 07-135, 05-337, 03-
109, CC DOCKET NOS. 01-92, 96-45, cN DOCKET NO. 09-51, WT DOCKET NO: 10-208, eefOnf rHe
FEDERAL COMMUNICATIONS COMM ISSION"

An original and three copies of the redacted confidential information and cover letter are also being
!t-e!^stlnytlaneously with the non-redacted confidential information, in accordance with the August 6]
2013 Public Notice (DA 13-1707). The original and one copy are provided for WC Docket ruo.10-gCi
and two additional copies are provided for WC Docket No. 11-42. The redacted version of the cover
letter for this filing and each page of the filing is marked "REDACTED - FOR PUBLIC INSPECTION."

This cover letter includes no confidential information and the text is the same in both the non-
redacted and redacted versions except for the confidentiality markings.

Please contact me if you have any questions.

Sincerely,

Ghbt-*--
Deb Morgan
Authorized Representative for
West Texas Rural Telephone Cooperative, lnc.

DM/pjf

Enclosures

Mr. Charles Tyler, Telecommunications Access Policy Division, Wireline Competition Bureau,
Federal Communications Commission (2 hardcopies of non-redacted submission)
Ms. Amy Linzey, West Texas Rural Telephone Cooperative, lnc.
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TO 8E COMPLETCD BY T}IE REPORTIITG CARRI€& IF IHE REPIORNilG CARRIER IS RUN6 ANITUAL NGPONTf{G 01{ ]TS Ow'T 8E}IAI.F:
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Attachments
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LII\IE 5IO - SERVICE QUALITY STANDARI}S AND CONSUMER PROTECTION RULES
COMPLIANCE

West Texas Rural Telephone Cooperative, Ino. complies with applicable service quality standards and
consumer protection rules as required by the state regUlatory commission and the Federal
Communications Commission.

The rates, terms, and conditions under which the Cooperative operates are outlined in its local Exchange
Tariff, which is approved by the state commission. The Cooperative's tariff contains provisions regarding
its customer service and protection practices, including resolving disputes with the Cooperative, applying
for senrice, the classification of businoss and residential rates, deposits, billing and payment for service,
refusal, disconnection aod cancellation of service. The ariff is available for customer review in the
Business Office, as requested. Rates and terms of service are disclosed to customers upon application for
service both verbally and in writing as part of a packet of information for treril custom€rs. Rates,
applications and certain terms of service are also available on the Cooperative's website.

Service quality standarrds are established by the staie commission and the Cooperative consistently meets
or exceeds the standards and provides reports to the state commission, in accordance with the state
commission's rules.

The protection of customers' privacy and information is of utmost importance and the Cooperative has a
policy and established operating procedures that comply with the FCC's Customer Proprietary Network
Information (CPM) nrles (47 C.F.R. $$64.2001-64.20L1). Certification of the Cooperative's compliance
with CPNI nrles and a description of the Cooperative's operating procedures that ensure compliance are
filed at the FCC annually.
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LIDTE 610. ABILITY TO FT]NCTION IN EMERCENCY SITUATIONS

West Texas Rural Telephoue Cooperative, Inc. is able to function in emergency sinutions. The
Cooperative has a reasonable amouut of back-up power to ensure functionality without ao external power
source. Standby power generators are supplied at the cental office, remote switch sitos, and repeater sites
to ensure fimctionality without an extenral power source until power is restored. The network is capable
of managing fraffic spikes resulting from emergency situations.

The Cooperative is able to reroute trafEc aror.rnd damaged facilities. Although the Cooperative's ability to
reroute traffic around damag66 facilities is not absolute and may be limited ia certain circumstances, there
is a restoration plan in place for expeditious recov€ry of service, including splicing of damaged facilities
when warranted.
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doto will be $ed by RUS to rqid )@rlimncial sitwti@. Ydr rcsponse is rcquired by 7 U.S C. 901 et seqUSDA-RUS

OPERATING REPORT FOR

TELECOi'MUNICATIONS BORROWERS
we6t Texas Rural Telephone Cooperative, Inc.

report b RUS within j0 days ofu close ofthe pqiod.

detailed irctructions, s@ RUS Bulletin 1744-2. Report in whole dollarc only-

CERTIFICATION
We h*eby certify that the entri* in this reporl are in accordance with lhe accounts and other records ofthe system ond reJlect the status ofthe system

to the best ofour knowledge and belief,

ALL INSI]RANCE REQUIRED BY 7 CFR PART 17EE, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD ANI)

RENEWALS HAVE BEEN OBTAINED FORALL POLICIES.

DURING 'I'Htr P!:RIOD COVERED BY THIS RtrPOR'I' PURSUAN'I''IO PART 17EE OTI'7C}'R CHAPI'ER XVII
(Check me of the foilowiw)

l]n Al of the obligations under the RUS loan do@ments

- have b66n fulfilled in all mat€rial espects.
f-'l There has been a default in the fumllmsnt of the obligatims

- underthe RUS loan documents. Said default(s) is/ac
sp€citielly dessibed in the T6leom Op€Eting Rspod

Amy Linzey

Curent Mat. UT Debt-Rur. Dev.

TOTAL ASSETS 110+17 +231

TOTAL LIABILInES AND EQUrY (35+46+50+58)

REDACTED - FOR PUBLIC INSPECTION

data sources. gatherinP and the dah needed. fte coll@tioD of itrfomatim

Total Equity = 73 .92* % ofTotal Assets Page 1 of 6



- FOR PUBLIC INSPECTION

BORROWER DESIGNATION

TX0507

USDA-RUS

OPERATING REPORT FOR

TELECOMM UNICATIONS BORROWERS

See RUS Bulletin 17t142

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

1. Local Network Services Revenues

2. Network Access Services Revenues

lncome or Maroins fi less 14

7. State and Local Taxes

8. Federal lncome Taxes

Allowance for Funds Used Dudng Construction

Total Net Income or
Total Taxes Based on lncome

Cash Ratio ll14+2O-1O-11\ I

DSCR [(31+26+10+'t1) I 441

Page 2 of 6



REDACTED. FOR PUBLIC INSPECTION

BORROWER DESIGNATION

TX0507

PERIOD ENDED

December.2012

USDA.RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

,NSIRUCITONS - See RUS Builetin 1744'2



REDACTED - FOR PUBLIC INSPECTION

USDA-RUS

OPERATING REPORT FOR
TELECOMMU NICATIONS BORROWERS

,NSIRUCITONS - See RUS Bulletin 1744-2

BORROWER DESIGNATION

TX0507

PERIOD ENDED

December, 2012

Pert C- SIIBSCRIBER (ACCESS LINE). ROUTE MILE. & HICH SPEED DATA INFORMATION

4. BROADBAND SERVICE

Delails on Least Exoensive Broadband Service

EXCHANGE No. Access Lines
with BB
available

la)

No Of Broadband
Subscribers

Number Of
Subscribers

Advertised
Download Rate

(Kbps)
a.ll

Advertised
Upload

Rate (Kbps)

Price Per Month

,fl

Standalone/Pckg

rfl

Type of
Technology

Westwav

Iotal



REDACTED - FOR PUBLIC INSPECTION

USDA-RUS

OPERATING REPORT FOR
TELECOMMUN]CATIONS BORROWERS

BORROWER DESIGNATION

TXo507

PERIUU ENUINS

Decedber,2012

NSIRUCflO/VS- See RUS Bulletin 1744-2

PARTD. SYSTEMOATA

. No. PlaDt EmDlov@s I
No rxhtr somrc Miles serueil I 4. Aoss Lines oa Sourc Mile 5. Subsqibec Dq Rout€ Mile

PARTE. TOLLDATA

Study Area lD Code(s)

a.442t66
b._
c.-

d.-

e.-

f._

9.-
h._

i._

j.

2. Types of Toll Settlements (Check one)

lnterstrate: @ cost easis

S Cost sasislntrastate:

I n 
"rrg" 

Schedule

I or"rrg" Schedule

PART F. FUNDS INVESTED IN PLANT DURING YEAR

1. RUS, RTB, & FFB Loan Funds Expended

Other Lonq-Term Loan Funds Expended

l. Funds Exoended Under RUS lnterim Aooroval

l. Other Shori-Term Loan Funds Exoended

i. General Funds Expended (Otherthan lnterim)

i. Salvaoed Materials

Contributlon in Aid to Construction

]. Grcss Additions to Telecom. Plant (1 thru 7)

PART G. INVESTIUENTS ]N AFF]LIATED COiIIPANIES

INVESTMENTS

(o)

CURRENT YEAR DATA CUTULATIVE DATA

lnvestnent

This Year

I Cumulative

lnome/Loss I tnrr"trn"nt

ThisYear Loo","
,.t L,,

Cumulative

lncom€/Loss

To Date

Cunent

Balance

lnvestment in Affiliated Companies - Nonrural Development

Page 5 of 6



REDACTED - FOR PUBLIC INSPECTION

USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION

TXo507

PERIOD ENDING

December,2012

PART H. CURRENT DEPRECIATION RATES

Are corporation's depreciation rates approved by the regulatory authority

with jurisdiction over the provision of telephone services? (Check one) E YES tr NO

EQUIPMENT CATEGORY DEPRECIATION RATE

1 Land and support assets - Motor Vehicles

Land and support assets - Aircraft

l. Land and suooort assets - Special purpose vehicles

Land and suDDort assets - Garaoe and other work equipment

5. Land and support assets - Buildings

l. Land and support assets - Furniture and Office equipment

7. Land and support assets - General purpose computers

3. Central Office Switchinq - Disital

9. Central Office Switching - Analog & Electro-mechanical

10. Central Office Switchino - Operator Svstems

11. Central Office Transmission - Radio Svstems

12. Central Office Transmission - Circuit equipment

1 3. lnformation origination/termination - Station apparatus

14. lnformation orioination/termination - Customer premises wiring

15. lnformation orioination/termination - Larqe private branch exchanges

16. lnformation orioination/termination - Public telephone terminal equipment

17. lnformation oriqination/termination - Other terminal equipment

18. Cable and wire facilities - Poles

19. Cable and wire facilities - Aerial cable - Metal

20. Cable and wire facilities - Aerial cable - Fiber

21. Cable and wire facilities - Underqround cable - Metal

22. Cable and wire facilities - Underground cable - Fiber

23. Cable and wire facilities - Buried cable - Metal

24. Cable and wire facilities - Buried cable - Fiber

25. Cable and wire facilities - Conduit systems

26. Cable and wire facilities - Other

Page 6 of 6



REDACTED - FOR PUBLIC INSPECTION

Other (Explain)
decrease in
adjustments

income & other taxes accrued (less amount booked to r/e,s for prior period

Assefs and Liablllfies
in Accounts Receivable

in Materials and

in Prepayments and Deferred

in Other Curent Assets
in Accounts

in Advance

in Other Cunent Liabilities

CASH FLOWS FROM FINANCING ACTIVITIES
in Notes Receivable

in Notes

in Customer

in Lono Term Debt Current Maturities
in Other Liabilities & Defened Credits
in Capital Paid-in Certificates & Other

of Dividends

Credits Retired

6.

7.

8.

I
10.

11.

12.

13. Net Cash

14-

15.

16.

17. Net

18.

19.

20. Less:

21 Less:

22.

23. NetCash Activities
CASH FLOWS FROM INVESTING ACTIVITIES

24. Net Plant &
25. Other Long-Term lnvestments
26. Other Noncunent Assets & Jurisdictional Differences
27. Other (Explain)

Reclassed t/uts note, retired plant less salvage,
wts

Other (Explain)
change in interest rec, aoci and other lt Iiab, recLass wts not.e,adjust rsa-3 amort & prior period

reclassed non-reg to p1ant, added invest in

28.

29.

3o'

Net Cash

USDA.RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

Revlsion Date 2010

Net in Cash

Activlties



BORROWER DESIGNATION

TXo507

INSTRUCTIONS - See RUS Bultetin 1744_2

REDACTED. FOR PUBLIC INSPECTION

Part A' current Assets tine 3'c' Affiliated note receivabte of 

- 

in prior year was reclassified toNon-current Assets line 1 1.a. lnvestment in Affiriateo corpiiiffi"r Deveropment in currentperiod.

Part A' current Assets line 13' Nonregutated lnvestments in prior year was rectassified in current
i:::1fj,::'l:j.Tk-*^iil l:lryent rine re. r"i""om prant-in-service and rine 22. Lessmulated Depreciation to reflect classification on .onroliJrt"o ;;ffr,i;:L: ffilit"t ,

Part B' line 34' Miscellaneous credits Year-to-Dater was to recognize additionalequity

;i,,:ii;i{,,3:r;g*:':To.P':1ilFanoietatedfederalincometaxpriortoo1l01l2012.Debite[toPartA.linert.,.rn,J,ii,"=niffi;:[;,[:"ff,:i:j["J':?

ffi"i:outr?'; ffi:Xiffi ff111 *":?r::'*:, t.:,y"e credited rrto-ffi ill#i;"".;T:H:ffi .rH;Jor Margins.

Part B' rine 37' other Debits year-to-Date r consist of the forowing:

Il.,ooowlll amortization of investment in RSA-3 Partnership for periods prior to the gt3otl2audit

,ll,ii;lTl5l,ti!Iil^':,Til 1;.:i1 ::l':Gt in Affiriated companies-Rurar Deveropment

R:ii[:.?!|l;Li".fif,ft n: 
4 7 other Lons'te rm ffi il' ff ffi [:iliiill l1 3jl"i:?ffi]

rPer instruction from Diana Alger at RUS, the Telecommunications operating Report must be

ilTT:*il;:::':,:::::::::x:111-"-:,ylrmenoJoraccountins i*in,".tments we added theprior vear balance or investment in our whouy owned rii-.* ffi;:*J"'Ji[:H'#:.1.oded 
the

I to Part A' line 1 1'a' lnvestments in Affiliated companies -Rurat Deveropment and debitingr to Part A' line 57' Retained Earnings or naaigins as wT services has an accumurated rosslrom prior years.

fTo record change in balance to equity account Accumurated other comprehensive tncome.Debited f to Part A' line 57. Retaineo Larnings or Margins and credited I to part A.



REDACTED - FOR PUBLIC INSPECTION

47 Other Long{erm Liabilities in this amount.

Part c. B-1 and R-1 Rates were changed from prior year rates.

The prior year rates included the federal subscriber line charge, touch tone, and 911 service fee. Thecurrent rates only include the state filed tariffed R-1 and B-1 rates and exclude the federal subscriberline charge, touch tone and 911 service fee.

I Reclassified capital credit schotarship account. Debitedrto part A. line 57. RetainedEarnings or Margins. credited I to part A. line 4g. other Deferred credits

Part B' Line 38J9 credited to Retained Earnings and part B. Line 41-debited to patronagecapital' (Reclassifed capital credit scholarship acciunt $16,4sg less adjustment offtoreconcile capital credit account 4ss0.03 to perpeturr ,".*0.)'--'-"" ""'

BORROWER DESIGNATION

TX0507

INSTRUCTIONS - See RUS Bulletin 1744_2

-



REDACTED - FOR PUBLIC INSPECTION

USDA-RUS

OPERATING REPORT FOR

BORROWER DESICNATION

TX0507

INSTRUCTIONS - See RUS Bttlletin 1744-2


